I. Introduction
Economic reforms are taking place in order to uplift the economy in India. There are so many economic reforms, which have taken shape since 1991. Now Government of India has taken initiative to make major changes in indirect tax structure through Goods and Services Tax (GST). Indirect tax structure is very complex in India. There are many type of indirect tax. Some of which are levied by the central government and some by the state governments. A business firm has to pay these taxes by doing so many formalities.
Passing and Implementation of GST Bill
Indian Government was trying to make reforms in indirect taxes through GST Bill since 2006-07. The GST bill was introduced by the then Finance Minister Sh. P. 
GST Council
The implementation and administration of act have been left to the newly constituted GST Council. Finance Minister Mr. Arun Jatley is the chairman of GST Council. Council consists Minister of states in charge of Revenue, Minister incharge of Finance and Taxation or any other Minister, nominated by each state. Central Government has a third voting right where as states shall together will have two third voting power. Final decision will be taken by 3/4 th majority of votes. In order to solve the despites, mechanism will also be decided by the GST council. The target of implementing GST Bill is fixed from April 2017.
GST Council begins Series of Meeting for Implementation of GST Bill
GST Council is working hard to form various rules, policies, procedures and norms. Meetings of GST council are regularly convened through some intervals. Some of the outcomes of the meeting are mentioned in the following paras.In its first meeting as on 24 th Sept., 2016, the GST Council decided that the annual turnover limit for exemption will be Rs. 20 Lakh while it would be 10 Lakh in north-eastern states. The states will have jurisdiction over assessee with annual turnover of less than Rs. 1.5 crore. Assessees with turnover of over Rs. 1.5 crore would be cross-examined either by officers from centre or state to avoid dual control. The power for assessment of 11 Lakh service tax assessees who are currently assessed by the Central Government would remain with Central Government. Procedure of registration by firms for GST finalized. States have developed portals to register firms under GST system. Industries, trades and firms are directed to get registered on these portals through login and password systems.Out of 11 chapters in the integrated GST (IGST) Law, 10 have been approved. The process of implementation of GST on all India level is still continued.
Meaning of Goods and Service Tax
Goods and Service Tax is proposed to be indirect tax levy on manufacture, service and consumption of goods and availing service at state or national level on input tax credit basis. GST is a destination -based tax, it is levied at the point of driven supply chain. GST will replace all indirect taxes levied on goods and services by the central and state Governments. The Goods and Service Tax will have two components keeping in view federal structure of India. These will be Central Goods and Service Tax (CGST) and State Goods and Service Tax (SGST).
Features of GST 1. Administration of GST will be the responsibility of the GST Council. 2. The Centre will levy IGST on inter-state supply of goods and services. 3. GST bill allows for input tax credits. Tax will be only on value addition at each stage. 4. There will be single tax to replace multiple levies of centre and states on goods and services. 5. There will be uniformity of tax laws and procedures at centre and state level. 6. Unique IT system for registration, returns, refunds and tax payments. 7. It is based on demand driven supply chain fundamentally shift from a tax driven supply chain on the basis of one country one market. 8. There will be removal of entry tax / octrai across India. 9. Tax on entertainment at panchayat, municipality or district level will continue. 10. Stamp duties imposed on legal agreements by sales will continue to be levied. 11. Around 300 items are exempted under GST. 12. Sectors kept out of GST -alcohol, five petroleum product, real estate, and electricity.
Taxes to be replaced by GST Following number of taxes will be subsumed in GST. 
Present Mechanism of CEVAT and VAT in India
Presently, Value Added Tax (VAT) structure has been implemented at the Central and state levels. Central Value Added Tax (CEVAT) system extends tax set-off only against central excise duty and Service Tax paid only upto the level of production. CEVAT does not extend to value addition by the distributive channels after the stage of manufacturing. State Value Added Tax covers only states for set-off of tax. A seller can claim set-off of tax (credit) only against VAT paid on previous purchases. The VAT does not subsume a host of other taxes imposed within the states such as octrai, entertainment tax etc. Under present circumstances the ultimate consumer burdened with more taxes and most of these are paid by suppliers, manufactures, wholesalers, retailers and customers.
Mechanism in GST Regime
When Goods and Service Tax will come into force, then all the central and state level taxes and levies on all goods and services covered will be subsumed within an integrated tax having two components, a central GST and a state GST. Under new GST system, there will be tax only on value addition at each stage with supplier, producer, whole seller etc. at every stage able to set off taxes against the central or state Goods and Service Tax paid on his purchase. The customer will bear only the GST charged by the last dealer / retailer in the supply chain, with set-off benefits at all previous stages of GST paid.
Calculation of Tax and Set-off of Tax under Proposed GST Structure
It is commonly said that the overall tax payment burden will come down under GST. The benefit of less tax will ultimately be passed to end user. It can be well discussed under the following paras with an example. Suppose producer produces bread in his plant. The distribution net work is through wholesales and retailer. There are total five parties i.e., suppliers of raw material and other ingredients of bread, producer, wholesaler, retailer and customers. The rate of tax at all level is say 10%. The detail of calculation of tax and set off of tax as per GST structure is given as under. new GST regime, the tax already paid at one step or stage can be set off or credited in the next stage of incidence of tax. It is on the basis of one India one nation concept. The customer or end user will be benefited from GST due to low price of finished product.
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